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Current Situation and Influencing Factors of Financial Risk in Traditional Chinese Medicine

Listed Companies
YANG Fan, BIAN Ying

(Institute of Chinese Medical Sciences, University of Macau, Macau, China  999078)
Abstract: Objective To evaluate the current situation of financial risk in traditional Chinese medicine listed companies and analyze the
influencing factors of financial risk. Methods Financial statements of 38 traditional Chinese medicine listed companies during 2007 —
2018 were collected; Altman —Z Value model was used to measure the financial status of each company,and the financial impact of the
relevant financial ratios on the company was analyzed through panel data regression. Results More than 70.00% of companies were in
healthy situation, especially in 2015 —2016 when no company had a Z value below 1.81. However,in 2008,10 companies were in the
financial gray state and 4 companies were in financially dangerous state. Panel regression analysis showed that the company’s age,return
on assets,and tangible asset rate had positive effects on the company’s financial position,while the company’s size,book — market value,
and debt asset ratio had a negative effect on the financial situation. Conclusion The total financial situation of traditional Chinese
medicine listed companies in recent years is generally normal,yet some companies still have the possibility of financial crisis. For policy
makers of companies, increasing the proportion of fixed assets,using the company’s assets reasonably,increasing the market value of the
company and reducing the accumulation of unnecessary debt would be conducive to maintaining a healthy financial position.
Key words: traditional Chinese medicine listed companies;pharmaceutical enterprises; Z — Value model;financial risk;panel data;empirical
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